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Firms’ incentives for voluntary/mandatory
IFRS adoption

Ryoji ITO

Abstract
This paper reviews the observed capital market effects around voluntary/mandatory IFRS adoption in
many countries. It studies that firms managerial incentives affect in voluntary/mandatory IFRS adop-
tion in EU and U. S. capital markets and the enforcement regime in Japan. In this discussion on a change
in accounting standards and financial reporting environment, it raises fundamental questions about finan-

cial reporting.

Keywords: voluntary/mandatory IFRS adoption, accounting standards, accounting quality changes, firms’

incentives, measurement



