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A Study on the Dominance of Small and Medium-Sized
Enterprises: Around the Discussion “Problem of
(Subcontracting System)” on Small and Medium-

Sized Enterprises

Hidenobu HASEGAWA

Abstract

In this paper, it is considered “Small and medium-sized enterprises of problem (subcontracting sys-
tem)” for theory located in the one-body system of theories about the existence of small and medium-
sized enterprises. In the “Small and Medium-sized enterprises problem (subcontracting system)” theory,
exploitation relationship is consisted between small and medium-sized enterprises and large-scale com-
panies’ business connection. Moreover, despite the small and medium-sized enterprises has weak foun-
dations, it is argued that why the small and medium-sized enterprises can exist.

In the “Small and Medium-sized enterprises problem (subcontracting system)” theory in Japan, nega-
tive arguments such as “capital saving”, “economic buffer”, and “the gap of funds” are common, however,
in this paper, the author makes a comparative review of each theory, pays attention to positive arguments
of small and medium-sized enterprises existence, and explains the element.

Keywords: small and medium-sized enterprises, the dominance, independence, efficiency



