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Normative Approach on Economic Rationality: On The
Rational Choice with the Economic and Social Norms

Miyako KIJI

Abstract

Do the individuals’ rational choices help to raise their own welfare or the social welfare? This paper
studies on the concept of the rationality that the rational economic agent has played an important role
in several economic theories. And its aim is to show the possibility of a broader definition of rationality
from the point of view in normative economics.

First of all, I show several explanations about the concept of the rationality in economics and also point
out the conceptual limitation of rational choice that aims to perform the only selfish interest. In section
2, I trace the changes in the view of human beings since the origin of economics and examine about an
economic agent with other-regarded in case that the people act having influences each other.

In the final section, I focus on the human being as a social being who acts in accordance with both
economic and social norms and show that the normative approach is useful to study about individual and
social welfare. I take the case of education service as merit goods in order to refer to the norms that are
formed in common sense of values or believes. And I conclude to say that those norms are important to

raise the social welfare and to build a more satisfactory social system.

Keywords: rationality, preference and choice, selfish interest, social welfare, value jndgment, economic

norm, social norm



